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ITH the peace treaty less than
three years old Sarrebruck and
surrounding territory of the

Sarre is to-day in a plight that cannot be
duplicated probably elsewhere in the world.
It is suffering from & plague of money and

n pest of purchasers.

Under a clause in the Sarre chapter of
the treaty, whose consequences were
snmong the mmny unforeseen at Paris, the
{rane, under the impulse of the French
Giovernment, has {nvaded the Sarre and is
hattling with the mark. The Sarre has
thus two legal curregeies, whose disparity
daily grows worse, two standards of wages
and two classes among its inhabltants—
the mark earners and the francs—arrayed
against each other. The result is an eco-
nomic confusion without a precedent, and
n soecial disease that the League of Nations
will have a hard time in curing unless
radical steps are taken. l

The most curions manifestation of this
economic distortion is seen in the horde of
purchasers which have been pouring into
the city since the mark began rapidly to
fall. Perhaps half of them come from Lor-
raine, thirty minutes' train ride away and
which, like the Sarre, was once part of the
German Empire and economic system. The
other halfl of the multitude which is daily
battling to get into the stores and banks
until life is made miserable for the clerks
is that part of the Sarre population which
is being paid in franes, It is the latter
element which makes the situation in the
Sarre far different from that of the other
(ierman towns contiguous to France since
the mark fell and buyers from France
poured in.

Copyriakt, 1521

Crowding Into the Towns

To Change Francs Into Marks;

The Sarre itzelf has a population of over
700,000 people and Sarrebruck 150,000.
With thede the thousands dally coming
from France to change their frangs into
marks the stores are unable to cater to
the rrowds.

The people from France are coming by
train and wagon road. Some even creep
through trails in the forest along the fron-
‘tiers hoping to get in and out again with
the goods they buy without paying the cus-
toms. By 9 o'clock the sidewalks are im-
pagsable, while in the banks men and wom-
eén fight to get at the counters, where per-

spiring clerks are trying to hand out
hushel baskets of marks in return for
francs. They are nice, new, crisp marks,

fregh from the German printing presses,
while: the francs are dirty beyond descrip-
tion, Carrying their armloads of marks
the people rush from the banks to the
stores to buy the goods at the present Ger-
man prices before the storekeepers have a
chance to mark them up to fit any new
drop in the mark.

Overwhelmed by the crowds freguently
the larger stores have had to close at 2
o'clock in the afternoon, while the sales-
girls are carried out half fainting from
exhaustion.
comes in. For these girls earn between 30
and 40 marks a day, less than 20 cents,
while they wait on friends and neighbors
rortunate to he working for the mines, the
nietal Industrlies or the publle service on
ihe French basis,

On the German basis a stenographer in
4 business office gets 1,800 marks a month,
\eross the street her girl friend In the
mining administration of the French Gov-
ernment gets franca In her pay envelope
or the same kind of work, which she
changes into, say, 8,000 marks for the
month, This is why many old friends do
not speak In Sarrebruck and why one class
meets to' denounce the Invasion of the
frane while the other class meets to de-
nounce those who denounce their franc
WAgES,

Recently a monster petition was clren-
lated and carrled to Geneva by many of
the business men, declaring that if this con-
dition dontinued the territory was heading
straight Into economle ruin. In support of
them the mark earners held a mass meet-
ing three weeks ago attended, according to
the German papers, by 40,000 people, Ime
mediately afterward 30,000 “francs” got to-
gether and protested at what the “marks”
were trying to do to ruin their prosperity.
Meanwhile the Sarre Commission govern-
ing this strange territory In the name of
the league confesses itsell helpless because
of the treaty.

Last August France
Decided to Pay in Francs
The trouble began in August a year ago.
'his was when the French Government,
to whom the mines had been turned over
liy the treaty and whese administration is
entirely outside of the governing commis-
idn, decided to pay the 70,000 coal miners
In franca. Some siay the motive was en-
tirely political; that It was intended as a
wbtle plece of propaganda aimed at mak-
ng the territory French hy the time the
lebiscite {2 taken twelve yearsg hence, The
French authorities say that it was prompted
hiefly by bookkeeping reasons: that the
=urre conl was being sold fn francs and
ience wages should be pald In francs. For
i ereating this curions tarritory under the
Isagne without giving it a nationality ke
Luxemburg, for example, the peacemakers
hiad kept the German currency system, but
ut the same time had not expressly inter-
lHeted the Introdnction of the frane. It
vas not so bad when it started, hut as the
frane roge and the mark declined the situ-
ntlon gradually became worse, In January
the 30,000 workers In the metal Industries,
unable to endure the slght of their franc

rarning compatriots, struck and secured
the franc. In May the rallroads and post
affice workers did the same thing.

Then the Sarre Commission, having
agreed to pay wages in francs, decided to
require that all raflrond eharges should
he padd in francs by the mark earning ele

ment. This caused the commission to be

’

It is there where the pathos |

With Both Coinages as Legal Tender, the Fight of Currency Has Produced Economic Con-
fusion, a Riot of Spending and an Immense Increase in Smuggling—Stores Unable to
Handle Rush of Invading Purchasers and Much Ill Feeling Results From

Double Wage Scale—Situation Is a League of Nations Anomaly —

restored province, Lorraine.

Typical frontier scene in the Sarre territory, with French sentries on the bridge, over the Sarre River, that connects Sarrebruck with the
Smuggling goes on despite guards of French troops and customs men.
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denounced as secretly ‘abetting the French
Government’s introduction of the frane.
The, commission put the railroad budget
in francs, but has kept the general budget
of the territory in marks. In September
the commission sought to do the same
thing with respect to taxes, This would
have probably meant the complete suprem-
acy of the franc. But a trifle more than
half of the town protested. The commis-
slon laid it all naturally on the instability
of the mark. The people of these towns
sald they were Germans and the mark was
their money and ruin would follow. The
ommission desisted then, and there the
matter stands,

More Than 120,000 Workers
Getting Their «Pay in Francs

With the miners, the metal workers and
the publie service employees getting wages
in francs there are now 120,000 wage earn-
ers getting francs. Figuring the average
family one of four persons one-half of the
total Sarre population has been made into
money changers and is now filled with the
wild excitement of watching the mark
rise or fall. Little children gamble on
the streets in exchange., So do the house:
wives. The butcher and the grocer and
the department store are pald In marks
and the market basket [or the franc class
turns on the day's exchange, while for the
“marks” {t remains the same or grows
worse,

With one-half or little more on the mark
basis the storekeepers do not dare to send
their prices up too much beyond the regu-
lar German level. Having bought all their
goods in Germany they ean afford to do
this with their present stocks, and with
hordes coming to buy are making fortunes,
For the French across the frontier the city
has become a paradise of Imrzuhg:. The
bs.,rgnmn are better if one can elude the
customs guard and get back to France
without paying duties.

For those who go by railroad thls Is im-
possible, At Forbach, on the frontier of
Lorraine, long trains every hour coming
from Sarrebruck empty themselves of those
returning with their purchases. The peo-
ple are herded into pens, while the French,
maddened by the empty stores at Metz and
other French towns, often compel the re-
maoval of overcoats, shoes and stockings to
see whether they bear Sarre marks, That
is why the Lorrainer with a German over-
coat bought at Sarrebruck for $10 which
would have cost him 850 in France, hats,
shoes, kitchen utensils and other things
to match Is tempted to steal ont by might
and by obscure wagon road throngh the
forests get back to France without paying
duty.

Before the peace makers got to work and
carved the Sarre mining and industrial
region out of Germany and made it into
& League of Natlons State without a na-
tional stutus the Sarre was a nice little
economic entity, ite industries Hinked up to
ity pcoal fields and its sconomic life closely
associated with that of Lerraine and the
Wesatphalinn industrial area. A replica of
the Pittsburgh district of Pennsylvania, its
steel works were branches of the great
German gteel works ke the Krupps,

What was not sold In Germany was ex-
ported through Antwerp by the Germans.
Practically nothing went to France.

As In Alsace and Lorraine, all this has
changed. Tf the rotail stores have a plague
af buyers the onee flourishing Industries
of the territory are suffering from the

reverse. Production is estimated to-day
at about 70 per cent., to be sure, but ac-
vording to some estlmates 50 per cent. of
this is on steck, simply because, as in Lor-
raine and Alsace, the industries cannot
compete with German products, because
their labor and fuel costs are now in
francs. And no orders are coming from
France to take the place of the German
orders. This is why the real Sarreoise has
geen in the introduction of the franc and
the fictitious prosperity of half of the pop-
ulation an approaching economic catas-
trophe. This is why many of the real
Sarre buginess men have petitioned to the
League Council directly to stop the franc
or see the experiment of a ieague State
bhecome the laughing stock of the world.
And thiz is why even some of the working
men are beginning to balance their pay en-
velopes of france against a prospective
paralysia of industry, knowing what this
would cost them in the end.

Behind much of this lles the French de-
sire to make the Sarre German, though it
is economically French, and if possible
politically, by the time the pleblacite comes
around, fifteen years from the date of the
treaty. The people will have then the

)),h"‘)(

choice of going back to Germany, of join-
ing France or continuing their present
peculiar status under the league. To-day
the French would seem to have about one
chance out of ninety-nine of turning these
people politically Into French citizens.
Klven the workingmen will tell yvou that
getting paid in francs does not make them
Frenchmen, The real Sarreoise business
man or laborer will insist that he is a Ger-
man and' must remain so. Also on the
present results of the league experiment
he does not want to be an internationalist
forever.

People Loyal to Germany
See Only Temporary Detachment

By and large the people seem to be thor-
oughly German and. to consider themselves
only temporarily detached from that coun-
try.
But if the people themselves seem to be
more or less resistant up to date to the
French the same cannot be said of the
German capitalists. They have sold to the
French 60 per cent., of their holdings al-.
most throughout the whole steel and iron
industry. The biggest works, with only
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one exception, are now under the manage
ment of French capitaligts.

Encouraged by the French Government,
French capital has gone into the Sarre pro-
portionately more than Into Lorraine ot
Alsace.

In thus encouraging the. French capi-
talists the French Government undoubt-
edly was inspired for one thing by desire
to take advantage of the present Sarre
status and deprive Germany In the future
of one of her former great munition manu-
facturing centres, The Germans will tell
you that they were obliged to sell out to
the French because they knew with the
coal and Lorraine ore in French hands the
French for fifteen years had a strangle
hold on their business. Also they will tell
yvou that they, if not the French capitalists,
could foresee exactly what was going to
happen and wanted the French to carry
the bag.

To-day a ton of coal in the Sarre costs
exnctly four times what a ton of coal costs
in Germany, yet the Sarre is one of the
greatest coal mining regions in Burope.
The miner in the Sarre is pald 20 france
a day, while the miner in the Ruhr is paid
7 france. The Lorralne ore must be bought

on the same basls, Germany as a result
can sell her products in the Sarre for less
than it costs the Sarre factories to produce
the same articles, The French cap!tal!si_:s
to-day have gigantic steel factories on their
hands, they cannot sell their products to
the Germans and cannot sell their prod-
ucts to the French, because with the Lor-
raine industries added to France the
French have a surplus of steel products
/whi¢h they in turn cannot sell in the Sarre
or im Germany.

“It is the most complicated gituation
which exists in: the world,” sald R. D.
‘Waugh, the Canadian member of the Sarre
Government, who Is the Finance Minister
of this queer State. “As fast as we get out
of one dilemma we run into another. The
commission is not to blame. We could not
stop the French Government from paying
its miners in francs and we cannot stop

+the German Government from inflating

 and pushing down the mark. Take away
the francs from the Sarre and you would
perhaps have a revolt on the part of those
who get them. Push out the marks and
you undenfably put the industries here in
a4 worse position than they are in com-
peting with the German mwarket Wa have
got our budget on a sound basis despite
this confusion, but the money problem fis
gtill unsettled.”

“We do not demand that the wages shall
all be paid in marke again,” said Dr. Jucob,
head of the Chamber of Commerce. “We
know that this might lead to trouble. We
merely ask that the franc invasion be
stopped where it is. Otherwise we are
heading into an economic catastrophe. The
French have pursued the wrong policy,
which will ruin them and ourselves as well.
We have asked the League Council to help
us angd save us from ruin before it is too
late. It fs up to them.”

The French believe all this will adjust
iteelf at the end of two years, when Lhe
Harre comea completely under the French
customs ring. Up till then German goods
can enter the Sarre free, which to some
extent accounts for the present conditions.
Including the Barre in the French customs,
the French belleve, will tie it up economi-
cally to France, drive out the marks and
influence vitally the ultimate plebiscite.
A majority of the Sarreoise fear things
will then be worge than better. Already
they see the cost of things rising, and with
practically all business ended with Ger-
many they fear they will be left without
customers. :

Bvery French engineer and superinten-
dent in the mines and factories taken over
from the Germans is of course a mission-
ary in the French cause. The French have
no authority beyond the management of
the industries, but undeniably this will per-
mit them to exercise In the next twelve
yvears a powerful influence. The French
have even introduced schools of thelr ewn
in some of the towns, but the total attend-
ance is less than 1,200, Outside of the
French offfcials virtually nobody in the
Sarre knows a word of French, and there
is no keenness shown to acquire it,

Just how this queer state of things is
going to end nobody knows. One finds in
the Sarre not only the franc but the French
army. This army is there not becaunse the
Sarre is occupled territory under the treaty
like the contiguous part of Germany, but
because, not haviug its own army, the
league invited the French to come in and
preserve order at the time the new regime
started. And it has stayed ever since. In
October part of the troops in the Sarre
towns were Moroccans, Many of the Sar-
reoise do not take kindly to this,

The Sarre Commission holds to the view
that it is cheaper for the Sarre to have
the French army than to have {ts own armv.
But even francs and the French troops ean-
not make the Sarre French against its will.
To-day, three years after the peace, it gives
every indication of remaining solidly Ger-
man, prosperity or mo prosperity.

Japan Combing

the only assets left to arfistocratic
familles of Centrnl Europe, nand
while both are held at top prices the re-
duced nobllity count on relleving their neces-
sities of the present and providing for an-

OL‘D masters and r(‘l‘l'l cstate are almost

other rainy day—their recent {1l fortune has
made them pessimistic—they are canvassing
every opportunity te sell the pictures which

have hung in thelr galleries, for two cens

turles or longer.

This does not mean that the salestooms
ara to be flooded with celebrated pietures;
Count This or Thut or Mme. So and 8o may
not he good bhusiness persons, but they are
wise enough to know that this course would
be suleldal. No; they consent after due im-

portunity to take down one or two pletures
and part with them for fabulous prices, and
before dolng this much they like to be as-
sured that there is a big buyer ready to
make the turnover, '
Thus it happens that a few great plo-
tures never exhibited oxeept to Intimate
friends have renched museums and private
galleries, where they will be no longer ne-
cluded, angd this way be counted among the
few beneflclal things wrought by the war.
The existence of such pictures has always
been Known to art connolsseurs and to

others who take delight In poring over cata-
logues, They have all been lsted and thelr
merits discussed In a kind of guesswork

way, for not In all Instunces have the cata-
logue makars or the connolsseurs aetually
seon the pictures,

In Russia in the Davidoff, Oxhotchinsky,
Htrogonoft and Youssoupoff palaces 1t Is
known that there are fine examples of Rem-
trandt—as fine, It is reported, as the best
that are famillar of this dependable artist
In the great public gallerles, Othen, artists,
capecially of the later Ttallan school, and
pome of the earller masters like Bottieelll,
are hanging in these silent and deserted
paloces while thelr owners are starving in
the European capilals, where they were for-
tunate enough to fles after the revolution.

It must he maddening for a Russlan of

the dend and gone rogime 1o know that If
he could but get one of thesa plctures out

)

of Russia and find a vumhru"r for 1t he
might again on the procecds resume his for-
mer life of elegant ease,

But to get anything out of Russia these
days |s difficult and it ls particalarly diffl-
cult to abstract a rolled up canvas, The
most ignorant of the Workingmen's Guard
who watch these susplclous places would be
sure to fear danger from such a roll. He
would take a Rubens, Rembrandt or an
Ttalian primitive for something seditious lke
a map, and either destroy it or send the
picture and ite bearer to his overhead com-
missary, where the fate of both Iz not
doubtful.

Nevertheless, since the control of Lenine
several important plctures are known to
have been smuggled out of Rusgsin. Baron
Schleching sines 1018 has added a Botticelll
to his colleetlon In Paris which was whisked
out of Bf. Potersburg rolled up In an old
rag. Other pletures even more famous have
beon carrled to Italy and England and sold.
Rut these were the cholce of varlous im-
portant collections in Moscow,

Undoubtedly the sudden appearance of
these pictures and others from ‘Berlin and
Vienna is due to exactly the same reason
that promptad the nobles of Mhe late Czar's
court to risk everything, Including execu-
tion, to get control of their own property,
and that was the urgent need to turn them
into cash. It probably anawors also a ques-
tion that has been raised ever since the war
ahout where the great shipping merchant of
Japan, K. Matsukata, who In theso years

fhas heen buying old masters, got his
pletures,

In less than four years Matsukata, who I8
a son of Marquls Matsukata, ex-Premier of
Japan, has succeeded In acquiring about
L000 works of art, Including nearly 2300
famons plotures, and where they came from
puzzled the experts for a tlme. The pur-
chaser |8 an secrotive as most Japaness and
the dealers with whom he had connections
were not communicative elther.

Nevertheless, it it were true, ns has been
reported, that he had obtalned possession of
a famous Raphael or an equally famous

“Titlan, the fact could not be long concenled.
The great Itallan painter of the Renalssance
was prolific, It in true, but his palntings
ware soight hy monarcha and Popes while
he was working in his first manner and
upder the influence of his only master,
Byery pninting, thercfore, from his fArst

“Madonna” to the “Transfiguration™ was
known to the world of art, which wds then
circumseribed to n few patrons and a few
countries, It would have been very difi-
oult to palm off on this little world a spurious
Raphael.

There is great joy In the clan of art deal-
ers when a purchaser Hke thls Japanese
appears, The pleasure of the hunt is then
on. The dealers know exactly where great
pletures are, and they know, too, what In-
ducements must be nsed to get their pos-
sessors to part with them, The present
condition of the money market of the world
suite the art condition as they would will-
ingly make It. Now, if ever, the great pic-
tures will travel from one private gallery to
another,

Matsukata Intends to bulld a suitables gal-
lery on a platean of Toklo In which to
house the art he has bought for @y benefit
of*the Japanese people, In it he will show
hiz pletures, pottery, sculpture and tapestry,
& complete assortment of Wostern art, In
faot, his purposa is to make the exhibition
n complete resume of our art, embracing all
the schools—early Itallan, Renaissance,
Duteh, German, French and English, The
gallery and collection will cost him, It has
been estimated, more than §5,000,000.

What will the Japanese think of this art,
s0 mysterious, so pozzling to men whow
ideas of what constilutes art are as far a,
the polea apart from our Western ideas?
And If they truly admit this art into their
Hves will It destroy thelr own beantiful art?
If it did the result would he most unfor.
tunate; the world might continue physicslly
to be round like an orange, but it would be
flat enough In interest.

Mr. Matsukata is In thls eountry now,
attending the conference at Washington In
a semi-official posaltlon, and there is more
than ono blg art desler keen te meet and
Asglst him in the formation of his ghllery.

There are severnl historie plotures in this
country In private collections which the
dealors are willing to bring to his nttention,
And they have a list all drawn up for him
with tha very figures attached by the pay-
ment of which Mr. Matsukata can becomo
their owner.

In this list is & “Morning™ by Paul Potter,
thought to be a replica of the canvas In the
colleetion of Count Crernin, and several
authentic sxamiples of the lttle masters of
the Netherland school. There (8 also &

the World for Rare Art Tréasures

Nicolas Poussin available, and among the
Italians are palntings by Bottlcelll, s 'rima-
ticelo and Battista Dosso. Later and pe--
haps better accredited plctures by Ttalian
painters are works by Canaletto, Carra
and Caravaggio,

Two Rembrandts have been sequired r
contly in Holland by a New York dealor and
are here, but have not been shown. [t is safi
to assume they will be ahown to Mr. Mntsu
kata if he shows any disposition to sce them
One of these fa o lfe size fegure palnting
which is typical of the Rembrund: manner
about 1660. This plcture ix sadd to have
come from the same source in Amsterdain
which furnished Mr. Altman with one of his
finest examples of this master,

That there may be n surprislng turnover
of famous pletures in Vienna s more than
probable, Already the dealers here have
been appronched by Austrian dealers who
profess to be able to sell certain pletures
which have been the crowning glory of smul!
collections in that city.

A Rubens and two portralts by Oarreno
de Miranda, the Charles II. and the spectre
like Donna Marin Anna, are Included among
these possible transactions.

From Berlin comes a vague offering ol a
picture or two of the Hchweizer collection,
while Budapest will, 1t |s sald, part with o
Madonna of the Rapharl achool.

If one wore to belleve all the art gossip
going about It would seem that i s0 many
Rembrandts, Rubens and Botticelll plotupes
wera to change owners these famour plie
tures might be acquired cheaply. Count
Tarnowskl, who sold paintings to the late
H. €, Frick, i1s In the market, so they say,
with several picturea of great value,

Mr. Henry B, Huntington, who recently
became the owner of Galnsborough's “Blue
Hoy,” in almost the only Amorican who now
might be Interested in the chance 1o buy o
world famous ploture. A new generation
of Morgnns, Fricks, Altmans and Hearns
has yet {0 appear.

The Japanese Matsukatn a8 not one of
this class, His fancy Is too various, He
bought In Paris lnst summer n number of
paintings, but, while they Included a few
names like Tonlers and Van Dyek, the bulk
of his purchases wers modern paintings. He
has a taste for impressionism and becamm
the owner of canvases by Mattisse and Pi.
cagrn and othery oven more advanced than
they Tt s poseible thie shows that his
taste in art Iz still rather Japanesque,

ATTLE OF FRANCS AND MARKS UPSETS THE SARRE
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